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BY FEDERAL EXPRESS

The Honorable Walter R. Barisonck
(Special Master)
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2 Broad Street

Courtroom 101

Elizabeth, New Jersey 07207

Re:  Inthe Matter of Residential Morigage Foreclosure Pleadings and Document
Irregularities
Administrative Order 01-20]10: Docket No. F-238-11

Dear Judge Barisonek:

This firm is counsel to Respondent Mortgage Electronic Registration Systems, Inc. (*MERS™).
Enclosed please find the Certification of Mortgage Electronic Registration Systems, Inc. in
Response to Administrative Order 01-2010. A copy will also be provided electronically to the
Superior Court Clerk as mandated by the Supplemental Administrative Order Directing
Submussion of Information by Residential Mortgage Foreclosure Plaintiffs Concerning Their
Document Execution Practices entered by Judge Grant on January 31, 2011,

I3, ‘

Robert M. Brochin

Enclosure
¢: Superior Court Clerk (by cmail SCCOForeclosure. Mailbox@judiciary.state.nj.us)
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MORGAN LEWIS & BOCKIUS LLP
502 Carnegie Center

Princeton, New Jersey 08540-6289
Telephone: (609) 919-6614

Facsimile: (609) 919-6639

MORGAN LEWIS & BOCKIUS LLP
5300 Wachovia Financial Center

200 South Biscayne Boulevard
Miami, Florida 33131

Telephone: (305) 415-3456

Facsimile: (305) 415-3001

Atiorneys for Mortgage Electronic
Registration Systems, Inc.

FILED Feb 11, 2011

IN THE MATTER OF RESIDENTIAL i
MORTGAGE FORECLOSURE PLEADING |
AND DOCUMENT IRREGULARITIES

1
‘ Administrative Order 01-2010
Docket # F-238-11

1

" CERTIFICATION OF MORTGAGE
ELECTRONIC REGISTRATION SYSTEMS,
IINC. IN RESPONSE TO ADMINISTRATIVE
| ORDER 01-2010

|

I, Brandie H. Peeples, of full age, certify as follows:

1. I have been employed as an in-house counsel by MERSCORP, Inc.

(“MERSCORP”) — the parent company of Mortgage Electronic Registration Systems, Inc.

(“MERS”) - since January, 2008, and I am responsible for monitoring litigation involving

MERS and advising local counsel who represents MERSCORP and MERS.

2. I am submitting this Certification in response to the Administrative Order

Directing Submissions Of Information From Residential Mortgage Foreclosure Plaintiffs

Concerning Their Document Execution Practices To A Special Master (No. 01-2010) entered on

December 20, 2010 and the Supplemental Administrative Order entered on January 31, 2011

(collectively, the “Administrative Order”).
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A, MERS and MERSCORP, Inc. Are Neither Lenders Nor Mortgage Servicers

3. MERS is a Delaware corporation with its principal place of business in
Reston, Virginia. MERS is a wholly owned subsidiary of MERSCORP, a membership
organization formed by and comprised of lenders, servicers, and other industry companies in the
mortgage market. MERSCORP owns and operates the MERS® System, which is an electronic
registration system that tracks changes in both the beneficial ownership'interests in, and
servicing rights to, mortgage loans that are registered on the system as they change hands

throughout the life of the loans.
4. MERS and MERSCORP are not lenders.

S. MERS and MERSCORP are not servicers of loans, and neither MERS nor

MERSCORP services loans.

6. When a member of MERSCORP lends money to a borrower, in certain
instances it secures the repayment of loans with a mortgage that names MERS as the mortgagee
of record, as the nominee of the lender and its successors and assigns. Two of the documents
that are typically obtained from a borrower at the time of loan origination are: (1) a promissory
note; and {2) a mortgage instrument granting secured interests in the property as collateral to
repay the note. Alttached as Exhibit “A” is an example of a mortgage that names MERS as the
mortgagee of record as the nominee for the lender (i.e., the MERSCORP member), and the

lender’s successors and assigns (i.e., other MERSCORP members).

7. The promissory note is typically a negotiable instrument under Article 3 of
the Uniform Commercial Code, and as such, it is often bought and sold. The mortgage or

secured instrument, as distinguished from the note, establishes a lien on the property that secures
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the repayment of the loan. It is the mortgage, not the note, that is recorded in the public, local

land records.

8. Two aspects of the mortgage loan are then usually bought and sold — the
scrvicing rights and the beneficial ownership interests. The servicing rights include the right to
collect menthly escrow, principal, and interest payments from the borrower, and the beneficial

ownership interests include the right to receive the repayment of the loan itself.

9. MERS is not a mortgage servicer, nor does MERS own beneficial interests
in promissory notes. Instead, MERS serves solely as the mortgagee of record on behalf of, or as

the nominee for, the lender and for the lender’s successors and assigns.

B. How MERS Works

10. At loan origination, the lender (a member of MERSCORP) typically takes
possession of the note (and becomes the holder of the note), and the borrower and lender

designate MERS (as the lender’s nominee) to serve as the mortgagee of record, whereby title to

the lender’s secured interest in the property is hetd by MERS as the lender’s nominee or agent.

11. At the time of the loan origination, the borrower contractually agrees in
the mortgage that MERS, as the nominee of the lender, will serve as the mortgagee of record. In
the event of a default on the repayment of the loan, MERS is authorized to foreclose on the

home. See Exhibit “A.™

1 The MERS mortgage typically reads: “MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary
under this Security Instrument ... Borrower understands and agrees that MERS holds only
legal title to the [secured] interests granted by Borrower in this Security Instrument, but, if
necessary to comply with law or custom, MERS (as nominee for Lender and Lender’s successors
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12. Thus, under the mortgage contract, MERS is authorized by the debtor to
foreclose on the debtor’s property (i.e., the collateral for the loan) in the event of a default on the
payment of the promissory note. After the borrower signs the mortgage, it is recorded in the

public, local land records naming MERS as the mortgagee of record.

13. When MERS is the mortgagee, MERSCORP obtains information from its
members regarding who owns the beneficial ownership interests and servicing rights to the
mortgage loan. When the note is sold by the original lender to others, the sale of the note is
tracked on the MERS® System, and MERS remains the mortgagee of record as long as a MERS
member is involved with the note, and continues to act as the mortgagee of record as the
nominee for the new beneficial owner of the note. The seller of the note need not assign the
morigage because MERS remains the mortgagee of record as the nominee for the purchaser of

the note, who is the lender’s successor and assign.

14, This relationship is memorialized in the security instrument that the
borrower signs and is a party to, as well as by the MERSCORP membership agreements that are

entered into between MERS, MERSCORP, and its members.

15. If, however, a MERSCORP member is no tonger involved with the note
after it is sold, an assignment from MERS to the non-MERSCORP member is provided by
MERS, that assignment is recorded in the county where the real estate is located, and the

mortgage is “deactivated” {rom the MERS® System.

and assigns) has the right to exercise any and all of those interests, including but not limited to
the right to foreclose and sell the Property . . .” Id (emphasis in original).
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C. MERS as Plaintiff in New Jersey Foreclosure Proceedings

16. A borrower’s relationship for the repayment of the loan is not with MERS,
but rather is with the mortgage servicer. MERS is not responsible for the day-to-day
management of loan accounts, handling customer inquires, collecting and crediting loan
payments, payment of taxes and insurance, engaging in loss mitigation efforts to keep borrowers
in their homes, and pursuing foreclosure. The mortgage loan servicer generally engages local
foreclosure counsel and directs the foreclosure action as the client contact of the foreclosure
firm. This is true regardless of whether the foreclosure is brought in the name of the servicer, in
the name of the owner of the beneficial interests in the loan, or in the name of MERS - a
decision guided by the servicer’s agreement with the owner or holder of the note or debt

instrument.

17.  Unlike other respondents to the Administrative Order, MERS is neither a
lender nor a servicer, Instead, lenders and servicers are members of MERSCORP. A complete

list of MERSCORP’s members is available on http //www.mersinc.org.

18. MERS operates in part through a network of Certifying Officers, who are
appointed as officers with limited authority to act on behalf of MERS. Such Certifying Officers
are officers of the members or they are third parties with whom the members have a relationship
(frequently attorneys). Members may request a corporate resolution appointing a Certifying

Officer under the MERS Rules of Membership.

19. MERS Certifying Officers are appointed by corporate resolution as Vice
Presidents and Assistant Secretaries of MERS. The corporate resolution authorizes the

Certifying Officer to act on behalf of MERS in order to carry out specific functions identified in
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the corporate resolution. MERS Certifying Officers are only authorized to exercise their
authority under the corporate resolution with respect to loans that are registered to the member
on the MERS® System. A copy of the standard corporate resolution used by MERS to appoint

an officer of a MERSCORP Member as a MERS Certifying Officer is attached as Exhibit “B.”

20. When accepting a position as a MERS Certifying Officer, the employee of
the lender or servicer is expected to carry out his or her duties as a Certifying Officer in

compliance with all applicable laws and regulations.

21.  MERS also may appoint a third party such as an attorney as a MERS
Certifying Officer. This appointment is pursuant to a signing authority agreement and corporate
resolution. In such circumstances, MERS, MERSCORP, the member, and the third party enter
into an agreement, in which all agree that the Certifying Officer is granted limited authority to
act on behalf of MERS at the specific instruction of the member, and only with respect to loans
registered to that member. The authority granted to the third party under a signing authority
agreement and corporate resolution is more limited than that granted to a member under its
corporate resolution. Additionally, the member is responsible for providing the third party with
the appropriate instructions and information in order to perform their duties as a Certifying

Officer.
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22. Foreclosure actions brought in New Jersey in the name of MERS are filed
and managed by the members (i e. the lenders and/or the servicers). Such foreclosure
proceedings are filed and managed by the lender and/or the servicer, through MERS Certifying

Officers.

[ certify that the foregoing statements made by me are truc. [ am aware t ( if any a

willfully false that 1 am subject to punishment. ///k
(: (o N
sl )L eﬁ/
(_/ Brandie H. Pccp]es

(,/——-'—- S

Dated: February // 2011
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This is an Example of a Mortgage which names MERS as the Original Mortgagee (MOM Dacument).

Prepared by or under the supervision of:
{Name of Matural Person)

[Sireet Agdress)

{City, State Zip Code)
The MERS 18-digit MIN inust be

visible on the Security
Instrument. Place the MIN to
the right of the form title, but not
within the top recording margin
or on the right margin.

/

MORTGAGE MIN: 1000XXX-XXXXXXXXXX-X

[Space Above Tins Line For Recording Data) —

DEFINITIONS

Words used in muluple scctions of this document are defined below and other words are defined m Sections 3, 11,
13,18, 20 and 21, Certamn rutes regarding the usage of words used in tlus docyment are also provided in Section 16

(A) “Security Instrument™ means this document, which (s dared R
together with ull Riders 1o this document
(B) “Berrower” is MERS as the Original Mortgagee language. Sce page 3

of this document to note further reference to MERS as

Mortgagee.

Borrower 1s the mongagor under this Security instiument

() “MERS” is Mortgage Elcctronic Registration Systems, Inc MERS s a separate corporation that s acting
solely as a nomunee for Lender and Lender's successors and assigns. MERS is the mortgagee under this Security
Instrument. MERS » organized and exising under the laws of Delawure, and has an address and telephone
number of P O Box 2026, Fhint, M 48501-2026, tel {888) 679-MERS

) “Lender” s
Lender s a organized and existing under the laws of
[.ender's address is
(E) “Note™ means the promissory note signed by Borrower and dated
The Note states that Borrower owes Lender
Dollars (U.S. § )
plus interest  Borrower has prormsed 10 pay this debt i regular Penodic Payments and to pay the debt in full not
{ater than
. Imuals:
Ftarida Mortgage-Single Fanly-Fannie Mae/F1 eddic Mac UNIFORM INSTRUMENT MERS Modifled Form 3010 010]
—TNE COMPLIANCY SQURCE, INC — Page ) of 18 1430)FL. 0800
© 2000, The Compliance Sowee inc.
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This Is an Example of 2 Mortgage which names MERS as the Original Mortgagee (MOM Document).

(F) “Property” means the property that 1y described below under the heading “Transier of Rights n the
Property.”

(G) “Losn™ meuns the debt evidenced by the Note, plus mterest, any prepayment charges and Jate charges duc
under the Note, and all sums due under this Security Instrument, plus interest.

[{}3] “Riders” mcans all Riders to this Secunity Instrument that are exccuted by Borrower, The following
Riders are to be exccuted by Borrower fcheck box as applicabie]:

[ Adjusiable Rate Rider 3 Condonnntum Rider [} Second Home Rider
[J Baloon Reder ] Planncd Unit Development Rider [} Biweekly Payment Rider
[} 1-4 Family Rider [ Revocable Trust Rider

[[1 Othai(s) [specty}

()] “Applicable Law" means zlf controlling applicable federal, state and local statutes, regulations, ordinances
and admimstrative rules and orders {that have the effect of Jaw) as well as all applicable final, non-appealable

Judicral opmions,

(&) “Community Assuciation Dues, Fees, and Asscssments” means all dues, fees, assessments and other
charges that are 1mposed ont Borrower or the Propeity by a condominium assoctation, homcowners association or
stnular organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction onginated by check,
drafl, or simular paper mstruiment, which s nitiated through an electronic terminal, telephonic instrument, computer,
or magnctic tape so as to order, instruct, or authoriee a financial nstitution 10 debnt or credit an account. Such term
includes, but 15 not limited 1o, pomt-of-sale rransfers, autonated teller machine transactions, transfors mitiated by
telephone, wire transfers, and automated cleannghousce transiers.

(L} “Escrow ltems™ means those items that are deserbed in Section 3

(M) *Miscellancous Proceeds™ means any compensation, seitlement, award of damages, or proceeds paid by
any thied party (other than msurance procceds paid under the coverages desenbed in Section 3) for (1) damage 10,
or destruction of, the Property, (1) condemnation or other taking of all or any part of the Property, (11} conveyance
in lieu of condemnanion; or (1v) misrepresentations of, or omissions a3 to, the value and/or condition of the Property.

N “Mortgage Insurance” means msurance protecting Lender against the nonpayment of, or default on, the
8ag p 5 Y!

Loan

(O) “Periodic Payment” means the regularly scheduled amount due for (1) principal and saterest under the

Note, plus (1) any amounts under Scetron 3 of this Secunity Instrument.
™ “RESPA" means the Real Lstate Sewtlement Procedures Act (12 W.S.C §2601 ¢t seq.) and s

implementing regulation. Regulatton X (24 CF R Part 3500), as they might be amendced from time to time, or any
additenal or successor legsslation or regulation that governs the same subject matter. As used 1n this Security

Initials

MERS Modified Form 3010 0101
L430] FL, 0000
3 2000, Tie Complume Sowee, Ine

Tlorida Morigage-Smuic Family-Fanmie MawFreddie Mac UNIFORM INSTRUMENT
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This is an Example of a Mortgage which names MERS as the Oviginal Mortgagee (MOM Document).

Instrument, “"RESPA™ reiers (o all requirements and restrictions that are imposed in regard to a “tederally related
mortgage loan” even if the Loan does not qualtty as a “federally related mortgage loan” under RESPA

{Q) “Successor in Interest of Borrower™ means any party that has taken titie to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument sccures 10 Lender (1) the repayment of the Loan, and all rencwals, extensions and
modifieations of the Note. and (11) the performance of Boerrower’s covenans and agreements under this Security
Instument and the Note  For this purpose, Borrower does hereby mongage, grant and convey to MERS (solely as
nonnnee for Lender and Lender's successors and assigns) and to the successors and assigns of MERS, the
following described property located in the
[Type of Recording Junsdiction]
of
{Name of Recording Junisdiction}

MERS noted as lender’s nominee in
the transfer/duc on sale clause.

which currently has the address of
{Street}
, Flonda (“Property Address™)

[Cuy} {Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements,
appurtenances, and fixtures now or hereafler a part of the property Al replacements and additions shall also be
covered by this Sceurity Instruiment AR of the foregoing 1s referred to 1n this Seeunty Instrument as the “Property.”
Borrower understands and agiecs that MERS holds only legal title to the nterests granted by Borrower m this
Security Instrument. but, if necessary to comply wuth law or custom, MERS (as nomince for Lender and Lender’s
successors and assigns) has the night  to excrcisc any or all of those interests, including, but not hmited to, the right
to forcelose and sell the Property, and to take any action required of Lendet including, but not himuted to, releasing

and cancehing this Security Instrument

BORROWER COVENANTS that Borrower 15 lawfully scised of the cstate hercby conveyced and has the
night 10 mortgage, grant and convey the Property and that the Property 1s unencumbered, except for encumbrances of
record Borrower warrants and will defend generally the title 10 the Property aganst all claims and demands, subject

to any encumbrances of 1ecord

Intials:

Flornida Vortgage-Single Famuy-Fannse Mae/Freddie Mac UNTFORM INSTRUMENT MERS Modified Form 3010 61/0)
14901F, 0800
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This is an Example of a Mortgage which names MERS as the Original Mortgagee (MOM Document).

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
cavenants with imited variahions by jurisdiction to constitute a uniform sccurity instrument covering real property

UNIFORM COVENANTS Borrower and Lender covenant and agree as follows

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and mterest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note  Borrower shall also pay funds for Escrow ltems pursuant to Section 3.
Payments duc under the Note and this Sccurity Instrument shall be made in U S currency However, 1f any check or
other instrument recerved by Lender as payment under the Note or this Security Instrument is returned to Lender
unpaid, Lender may require that any or all subsequent payments due under the Note and thus Security Instrument be
madce m one or wmoic of the fotlowing forms, as sclected by Lender. (a) cash, (b) money order, (c) centified check,
bank check, treasurer’s check or cashier’s check, provided any such check 1s drawn upon an institution whose
deposits arc insured by a federal agency, instrumentality, or entity, or (d) Electronic Funds Transfer

Payments are deemed recerved by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15 Lender may
return any payment or partial payment f the payment or partial payments are insufficient 1o bring the Loan current.
Lender may accept any payment or partial payment msuffictent to bring the Loan current, without waiver of any
nghts hereunder or prejudice to s rghts to refuse such payment or partal payments in the future, but Lender 1s not
obligated to apply such payments ar the ume such payments are accepted 1 cach Periodic Payment 1s appiicd as of
s scheduled duc date, then Lender need not pay interest on unapphed funds. Leader may hold such unapplied
funds unti) Borrower makes payment to bring the Loan current. [f Borrower does not do so within a reasonable
period of ime, Lender shall either apply such funds or return them to Bosrower [ not apphed carher, such funds
will be apphed to the outstanding principal balance under the Note immediately prior to foreclosure No offsct or
clann whnch Borrower nught have now or in the furuie agamnst Lender shall relicve Borrower from making payments
due under the Note and this Secunty Instrument or performing the covenants and agrecments sccured by this
Sccurty Instrument

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, afl payments
accepted and applied by Lender shall be applied n the following order of priorny’ (&) interest due under the Note,
(b) principal due under the Note; (c) amounts due under Secuon 3 Such payments shall be applied 10 each Periodic
Payment in the order in which 1t became due  Any remaining amounts shall be apphed first to late charges, sccond
to any other amounts duc under this Security Instrument, and then to reduce the principal balance of the Note

{f Lender reccives a payment from Borrower for a delinquent Perrodic Payment which includes a sufficient
amount to pay any late charge duc, the payment may be applied to the delinquent payment and the fate charge I
more than one Periodic Payment is outstanding, Lender may apply any payment 1cccived from Borrower to the
repayment of the Penodic Paymenis 1f, and to the extent that, cach payment can be paid in full. To the extent that
any excess exists after the payment 1s applied to the full payment of one or morc Periodic Payments, such cxcess
may be applied 10 any late charges due  Voluntary piepayments shali be applied first to any prepayment charges and

then as desciibed 1n the Note
Any applicauon of payments, msurance proceeds, or Miscellaneous Proceeds to principal due under the

Note shall not extend or postpone the due date, or change the amount, of the Penodic Payments.

3.  Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note 1s purd n fuil, a sum (the “Funds™) to provide for payment of amounts due for. (a) taxes and
assessnrents and other items which can antain prionty over this Security Instrument as a licn or encumbrance on the
Property, (b) leaschald payments ot ground rents on the Property, if any, {c) premiums for any and all insurance
required by Lender under Scction 5, and (d) Mongage Insurance premiums, 1f any, or any sums payable by

Inmals

MFERS Mod:fled Form 3010 01401
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This is an Example of a Mortgage which names MERS as the Orniginal Mortgagee (MOM Document).

Borrower 10 Lender in lieu of the payiment of Mortgage Insurance premiums in accordance with the provisions of
Section 10, These items are called “Escrow llems.” At originalion or at any time during the 1erm of the Loan,
Lender may require that Cammunity Association Dues, Fees, and Assessments, 1f any, be cscrowed by Borrower,
and such ducs, fees and asscssments shall be an Escrow Item. Borrawer shall promptly furnish to Lender all notices
of amounts to be paid under this Section  Borrower shall pay Lender the Funds for Escrow ltems unless Lender
waives Borrower’s obligation to pay the Tunds for any or all Escrow ltems. Lender may waive Borrower's
obligation 10 pay 10 Lender Funds for any or all Escrow ftems at any time. Any such waiver may only be in wnting
Int the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
ltems for which payment of Funds has been waived by lLender and, if Lender requires, shall furmsh to Lender
receipts evidencing such payment witlin such bme peried as Lender may require Borrower’s abfigation to muke
such payments and to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in
this Secunty Instrument. as the phrase “covenant and agreement™ 1s used in Section @ 1 Borrower 15 obhipated to
pay Escrow ltems direcily, pursuant to a waiver, and Borrower farls to pay the amount due for an Escrow Item,
Lender may cxcrowe s nghts under Scction 9 and pay such amount and Borrower shall then be obligated under
Section 9 10 repay 10 Lender any such amount  Lender may 1eveke the waiver as to any or all Escrow ftems at any
ume by a notice given in accordance with Scetion 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and 1 such amounts, that are then required under this Section 3

Lender may, at any time, collect and hold Funds in an amount (&) sufficient to permit Lender to spply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall cstimate the amount of Funds due on the basts of current data and reasonable estmates of
expenditures of fulure Escrow liems or otherwise in accardance with Applicable Law,

The Funds shall be held in an institution whose deposus are insured by a federal agency, imstrumentality, or
ety {including Lender, +f Lender 15 an anstitution whose deposits are 0 insured) or 1n any Federal Home Loan
Bank Lender shall apply the Funds to pay the Escrow liems no Jater than the time specified under RESPA. Lender
shull not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow hems, unless Lender pays Borrower 1aterest on the Funds and Apphicable Law permits Lender to make
such a charge. Unless an agreement 15 made i writing o1 Applicable Law requires nterest to be puid on the Funds,
L.ender shall not be required to pay Borrower any interest or carmings on the Funds. Borrower and Lender can agree
th writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

[f there 15 a surplus of Funds held in escrow, as defined under RESPA, Lendcer shall account to Barrower
for the excess funds 1 accordance with RESPA  If there 1s a shortage of Funds held in cserow, as defined under
RESPA, Lender shall noufy Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary 1o make up the shortage in accordance with RESPA, but in ne more than 12 monthly payments. If there is
4 deficiency of Funds held in escrow, as defined under RESPA, Lender shall noufy Boirower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance with
RESPA, but in no more than 12 monthly payments

Upon payment m full of all sums secured by this Secunty Instrument, Lender shatl promptly refund to
Borrower any Funds held by Lender

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attnbutablc to the Property which can attain prrority over this Secunty Instrument, leaschold payments or ground
vents on the Property, 1f any, and Community Association Dues, Fees, and Assessments, if any. To the exient that
these items are Escrow Items, Bontower shall pay them in the manner provided m Section 3

Borrower shall promptly discharge any lien which has priority over this Secunity Instrument unless
Borrower' (a) agrees in writing 1o the payment of the obligation secured by the lien 1n a manner acceptable to
Lender, but only so long as Borrower 1s performing such agrecment, (b) contests the licn n good faith by, or

Ininals:
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This is an Example of a Mortgage which names MERS as the Original Mortgagee (MOM Document),

defends against enforcement of the hien an, legal proceedings which wn Lender’s opimon operate (o prevent the
enforcement of the hicn while those proceedings are pending, but only until such praceedings are concluded, or (¢)
sccures from the holder of the hen an agreement satisfactory to Lender subordinating the hen to this Secunty
Instrument. [f Lender determines that any part of the Property 1s subject 1o a hen which can attain priority over this
Sccunty Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which
that notice 1s given, Borrower shall sausfy the lien or take one or more of the actions set forth above in this

Section 4
Lender may require Borrower 1o pay a one-ume charge for a real estate tax verification and/or reporting

service used by Lender in connection with this Loan

5. Property Insurance. Borrower shall keep the improvements now cxisting or hereafter erected on the
Property insured agamst loss by fire, hasards included within the term “extended coverage,” and any other hazards
ncluding, but not limited to, carthquakes and floods, for which Lender requires insurance. This insutance shall be
mamntained 1 the amounts (including deductible levels) and for the periods that Lender requires. What Leader
requires pursuant 1o the preceding sentences can change during the term of the Loan. The nsurance carrier
providmg (he insurance shall be chosen by Borrower subject to Lender’s nght to disapprove Borrewer's choice,
which right shall not be exercised unreasonably  Lender may require Borrower to pay, in conncction with this Loan,
either  (a) a one-time charge for flood zone determination, certification and tracking services; or (b) a one-time
charge for flood zone deternunanon and cernfication services and subscquent charges cach time remappings or
similar changes occur which reasonably mmght affect such determination or certification  Borrower shall aiso be
1esponsible for the payment of any fees imposed by the Federal Emergency Management Agency in connection with
the review of any flood zone determmation resufung from an objection by Borrower

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender’s option and Bortower's expense  Lender 15 under no obligation to purchase any particular type or amount
ol coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s
cquity in the Property, or the contents of the Property, against any risk, hazard or habshty and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might signtficantly cxceed the cost of insurance that Borrower could have obtained. Any amounts
disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borower requesting payment.

Al msurance pohicies required by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove such policics, shall include a standard mongage clause, and shall nume Lender as mortgagee and/or as an
additional foss payee Lender shall have the nght to hold the policics and renewal certificates  |f Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices  [f Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
pohey shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payce
In the event of loss, Borrower shall give prompt notice to the tnsutance carier and Lender. Lender may
muke proofl of loss if not made promptly by Boriower, Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be apphicd 1o restoration
or repair of the Property, if the restoration or reparr 15 economically feasible and Lender’s security is not lessened.
During such repair and restoratton period, Lender shall have the right to hold such insurance proceeds untl Lender
has had an opportunity to inspect such Property o ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration 10 a single payment or in a seres of progress payments as the work 1s completed  Unless an agreement s
made in writing or Apphcabie Law requires interest 10 be paid on such insurance proceeds, Lender shall not be
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1equired 10 pay Borrower any mterest or earmngs on such proceeds. Fees for public adjusters, or other third partics,
retmned by Borrower shall not be patd out of the insurance proceeds and shail be the sole obligation of Borrower
If the restoration or repai s not cconomgally feasible or Lender’s secunty would be lessened, the insurance
proceeds shall be applied to the sums sccured by this Sccurtty Instrument, whether or not then due, with the eacess,
fany, paid 1o Borrower. Such insurance proceeds shall be applied i the order provided for m Scction 2.

[f Borrower abandons the Property, Lender may file, negotiatc and sertle any avadabic msurance claim and
related matters 1 Borrower does not respond within 30 days to a notice fiom Lender that the msurance carrter has
offered to settle a ¢laim, then Lender may negotiate and settle the claim  The 30-day period will begin when the
notice Is given In esther event, orif Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns (v Lender (a) Borrower’s righls 10 any msurunce procecds in an amount not {o exceed the amounts unpard
under the Note or this Security Instrument, and (b) any other of Borrower's rights {other than the right to any refund
of uncarmed premiums paid by Borrowcer) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property  Lender may use the msurance proceeds esther 1o repatr or restore the
Property or to pay amounts unpaid under the Note or this Sccunty Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the exccution of this Secunty Instrument and shall conunue 1o occupy the Property as
Boirower’s principal residence for at least one yeat afier the date of occupancy, unless Lender otherwise agrees in
wriling, wiich consent shall not be unrcasonably withheld, or unless extenuauing circumstances exist which are
beyond Borrower’s control

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Properly, allow the Property to deteniorate or commit waste on the Property  Whether
or not Boirower 1s residing in the Property, Borower shall maintain the Property in order to prevent the Property
from deleriorating or decreasing 1n value due 1o its condinon. Unless 1 s determined pursuant to Section 5 that
repatr or restoration 1s not econonucally feasible, Borrower shall promptly repair the Property 1f damaged to avoid
further detenioration or dunage  If insurance or condemnation proceeds are paid m connection with damage to, or
the taking of, the Properly, Borrower shall be responsible for reparing or restoring the Property only 1f Lender has
released proceeds for such purposes  Lender may disburse proeceds for the repairs and restoration in a single
payment or in a serics of progress payments as the wotk 1s completed. If the imsurance or condemnation procceds
are not sufficient (o repair or restore the Property, Bortower s not sclieved of Borrower’s obligation for the
completion of such repair or restoration

Lender or its agent may make reasonable entrics upon and inspections of the Property  if it has reasonable
cause, Lender may mspect the intetior of the improvements on the Property Lender shall give Borrower notice at
the ume of ur prior to such an interior mspection speeifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be 10 default tf, during the Loan application process,
Borrower or any persons or enlitics acting at the direction of Borrower or with Borrower™s knowledge or consent
gave matcrnially false, misteading. or naccurate informatton or statements to Lender (or failed to provide Lender
with matetial information) 1n connection with the Loan  Mutenal representatons include, but are not hmted to,
representations concerning Borrower s occupancy of the Property as Borrower’s principal 1esidence.

9.  Protection of Lender's lulerest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained i thus Security Instrument, (b) there 15 a legal
proceeding that might sigmficuntly affect Lender's interest in the Property and/or rights under this Sceurity
Instrument (such as a proceedng 1in bankruptcy, probate, for condemnanhon or forfeiture, for enforcement of a lien
which may attain priority over this Security Instrument or 1w enforce laws ar regulations), of (c) Borrower has
abandaoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender’s
intelest 1n the Property and rights under this Secunity Instrument, including protecting and/or assessing the value of
the Propeity, and sceuning and/or repairing the Property.  Lender’s acbions can include, but are not himited to:
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(a) paying any sums sccured by a hen which has priority over this Secunity Instrument, (b) appeaning 1n court, and
(c) paying reasonable attorneys™ fecs to protect s mtercst m the Property and/or rights under this Security
Insirument, meluding tts secured positon 10 a bankruptcy proceeding.  Securing the Property includes, but 1s not
hinuted to, entering the Property to make repairs, change tocks, replace or board up doors and windows, drain water
from pipes, eliminate buslding or other code violations or dangerous condivions, and have uttlities turned on or off.
Although Lender may take achion under tins Section 9, Lender does not have to do so and 1s not under any duty or
obligation 1o do so. {t1s agreed that Lender mcurs no liabilnty for not taking any or all actons authonized under this
Seetion 9

Any amounts disbursed by Lender under this Scehion 9 shall beconte additional debt of Borrower secured
by this Sccurity Instrument  These amounts shall bear inerest at the Note rate from the date of disbursement and
shalt be payable, with such imerest, upon nottee from Lender 10 Borrower requesuing payment

11" this Sccurity Instrument 1s on a leaschold, Borrower shall comply with all the provisions of the lease If
Borrower acquires fee titde 10 the Property, the Jeasehold and the fee title shall not merge unless Lender agrees to the
Merger 1In wriing

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall puy the premiums 1equired to maintain the Mortgage Insurance m effect  If, for any reason, the
Mortgage Insurance coverage required by Lender ceascs o be available fiomn the mortgage insurer that previously
provided such insurance and Borrower was requircd to make scparately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required te obtain coverage substantally equivalent to the
Mortgage Insurance previously m cffect, at a cost substantially cquivalent to the cost to Borrower of the Mongage
Insurance previously in effect, fiom an alternate mortgage insurer selected by Lender. If substantially cquivalent
Mortgage [nsurance coverage is not avanlable, Borrower shatl continue 16 pay to Lender the amount of the separately
designated payments that were due when the msurance coverage ceased to be m effect. Lender will accept, use and
retsin these payments as a non-refundable loss reserve 1 hweu of Mortgage Insurance.  Such loss reserve shall be
non-refundable, notwiathstanding the fact that the Loan s ultimately paid in full, and Lender shall not be required to
pay Borrower any interest or earnings on such loss reserve  Lender can no longer require loss reserve payments 1f
Mortgage Insurance coverage (s the amount and for the penad that Lender requires) provided by an insurer selected
by Lendcr again becomes available, ts obtamned, and Lender requues separately designated payments toward the
preniums for Mortgage Insurance. [f Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was requircd to make separately designated payments roward the premiums for Mortgage Insurance,
Boriower shall pay the premiums required to mamtain Morigage Insurance in effect, or to provide a non-refundable
loss reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or unul termination is required by Applicable Law
Nothing 1 this Seclion 10 affects Borrower’s obligation to pay mnterest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that pwchases the Note) for certain losses 1t may
meur 1f Borrower does not tepay the Loan as agreed Borrower (s not a party (o the Morigage Insurance.

Mortgage insurcrs evaluate their total risk on all such msurance in force from tine 1o tme, and may enter
imo agreements with other parties that share or modify then risk, or reduce losses. These agreements are on terms
and conditions that are satisfactory to the mortgage surer and the other party (or parties) to these agreements
These agreements may requite the mortgage imsurer to make payments using any source of funds that the mortgage
insurer may have available (which may include funds oblained from Mortgage Insurance premiums)

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any remnsurer, any other
cntity, or any affiliate of any of the foregoing, may recewve (directly or indiectly) amounts that derive from {or
might be charucterized as) a portion of Bortower’s payments for Mortgage Insurance, 1n exchange for sharing or
modifying the mortgage nsurer’s risk, or reducing losses. 1T such agreement provides that an affiliate of Lender
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takes a share of the insurer's risk in exchange for a share of the premiums paid o the insurer, the arrungement is
oflen termed “captive reinsuranee ™ Further:

(a)} Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan., Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Berrower has — if any - with respeet 1o the
Mortgage Insurance under the Homeowncrs Protection Act of 1998 ar any ather law, These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance,
o have the Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage
Insurance premiums that were uncarned at the time of such canccllation or termination.

Il Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shat! be paid to Lender

If the Propetty 1s damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, il the restoration or tepair is ceonomically feasible and Lender's security is not lessened  During such
repatr and restoranon pesiod, Lender shall have the right to hold such Miscellaneous roceeds until Lender has had
an opportunity to inspect such Property o ensure the work has been conpleted to Lender’s satisfacuion, provided
that such nspection shall be uadertaken promptly. Lender may pay for the reparrs and restoration 1n a single
disbursement or in a seres of progress payments as the work 1s completed  Unless an agreement 1s made in wniting
or Applicable Law requires 1nterest 1o be paid on such Miscellancous Proceeds, Lender shall not be required to pay
Borrower any 1nterest o1 camings on such Miscellaneous Proceeds I the restoration or repair s not economically
Teasibie or Lender’s security would be lessened. the Miscellancous Mroceeds shall be apphied to the sums sceured by
this Security Instrtument, whether or not then due, with the excess, W any, paid to Borrower. Such Maiscellancous
Proceeds shall be applied in the erder provided for in Section 2 .

In the cvent of a total taking, destructon, or loss in value of the Praperty, the Miscellaneous Proceeds shall
be apphed to the sums secuted by this Secunity Instrumment, whether or not then due, with the excess, if any, pad to
Borrower

In the event of a partial taking, destruction, or [0ss 1n value of the Property m which the fair marker value of
the Property immechately before the partial taking, destruction, or loss 1 value 1s cqual to or greater than the amount
of the sums sccured by this Security Instrument immediately before the partial taking, destruction, or loss n value,
unless Borrower and Lender otherwise agree i wrinng, the sums sccured by this Sccunty Instrument shall be
reduced by the amount of the Miscetlancous Proceeds muluphied by the following fraction: (a) the total amount of
the sums secured immediately before the partal 1aking, destruction, or loss in value divided by (b) the fair market
valuc of the Property immediately before the parual taking, destruction, or toss in value. Any balance shall be paid
10 Bortower.

In the cvent of a partal taking, destruction, or loss in value of the Property tn which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value 15 less than the amount of the sums
secured 1immediately before the partial taking, destruction, or loss in value, unless Borrower and l.ender otherwise
agice in wrniting, the Miscelluncous Procecds shall be applied to the sums secured by this Secunity Instrument
whether or not the sums are then due,

I the Property 1s abandoned by Borrower, or 1f, after notice by Lender 1o Borrower that the Opposing Party
(as defined m the next sentence) offers to make an award to settle a claim for damages, Borrower fails 1o respond to
Lender within 30 days afler the date the notice 1s given, Lender is authorized to collect and apply the Miscellancous
Procceds either 1o restoration or repair of the Property or to the sums secured by this Security Instrumen, whether or
not then due. * Opposing Party” means the third party that owes Borrower Miscellancous Proceeds or the party
agamst whom Borrower has & nght of acuon in regard to Mascellaneous Proceeds.

Initals
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Bomrowcer shall be m default if any action or proceeding, whether civil or crimunal, 15 begun that, n
Lender's judgment, could result in forfenure of the Property or other material impairment of Lender's interest in the
Property or nights under this Securuy Instiument  Borrower can cure such a dcfault and, if acceleranon has
occurred, remstate as provided in Section 19, by causing the action or proceeding to be disnuissed with a ruling that,
in 1 ender’s judgment precludes forfenuie of the Property or other matertal impairment of Lender’s interest 1n the
Property or nghts under this Sccunity Instrument  The proceeds of any award or claim for damages that arc
antributable (o the impairment of Fender’s interest s the Property e hereby asstgned and shall be pard 10 Lender.

All Misccllancous Proceeds that are not applied to restoration or reparr of the Property shall be applied 1n
the order provided for iy Section 2

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment
or modification of amortization of the sums secured by this Sccurity Instrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate 1o release the liability of Borrower or any Successors in
Interest of Borrower  Lender shall not be required to commence procecdings agamst any Successor 1a Interest of
Borrower or o refuse to extend ume for payment or otherwise modify amortization of the sums secured by this
Sccunity [nstrument by reason of any demand made by the onginal Borrower or any Successors in Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy including. without limitation, Lender's
acceptance of payments from third persons, entities or Successors tn Interest of Borrower ar m amounts l¢ss than the
amournt then due, shall not be a waiver of or preclude the excercise of any night or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Bortower covenants and
agrees thut Borrower's obhigations and liability shall be jomt and several. However, any Borrower who co-signs thes
Sceurity Instrument but does not execute the Note {a “co-signer™): (a) is co-sigming this Security Instrument only to
mortgage, grant and convey the co-signer's mterest in the Property under the terms of this Security Instrument; (b) 15
not personally obligated 1o pay the sums secured by this Secunty Insttument; and (¢) agrees that Lender and any
other Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Sccunty instiument or the Note without the co-signer’s consent.

Subject to the provisions of Scetion 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Securny Instrument i wirting, and s approved by Lender, shall oblain all of Borrower’s
rights and benefits under this Security Instument. Botrower shall not be released from Borrower’s obligations and
hability under thus Security Instrument uniess Lender agrees to such release in writing.  The covenants and
agreements of this Sceunity lastrument shall bind (eacept as provided i Section 20) and benefit the successors and
assigns of Lender

14, Loan Charges. Lender may charge Borrower fees for seivices performed in connection with
Borrower's default, for the purpose of piotectng Lender's interest m the Property and rights under this Security
[nstrument, cluding, but not limited to, attotneys” fees, property inspection and valuation fees. In regard to any
other fecs, the absence of express authority n this Security Instrument to charge a specific fee to Borrower shall not
be construed as a prolubition on the charging of such fee. Lender may not charge fees that arc expressly prohibited
by this Sceurnty Instrument or by Applicable Law

If the Loan 1s subject to a law which scts maximum loan charges, und that law s finally interpreted so that
the interest o1 other loan charges collecied or 1o be collecied in connection with the Loan exceed the permutted
Limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted
hmt; and (b) any sums afready collected from Borrower which exceeded permitted hrmits wall be refunded to
Borrower Lender may choose to make this refund by reducing the principal owed under the Note or by making a
duect payment 10 Borower. [f a refund reduces principal, the reduction wall be treated as a partial prepayment
without any prepayment charge (whether or not a prepayment charge 1s provided for under the Note}. Bomower’s
acceptance of any such refund made by dncct payment to Borrower will constifute a warver of any night of action

Borrower might have unising out of such overcharge.
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15, Notices. All notices given by Borrower or Lender n connection with this Sccunty Instrument must be
in weling.  Any notice 10 Borrower in connection with this Sccuruy [nstrument shall be deemed 10 have been given
o Borrower when maited by first ¢lass mail or when actually delivered w Borrower’s notice address 1t sent by other
means  Nouce to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly
requires otherwise  The notice address shall be the Property Address unless Borrower has designated a substitute
notice address by notice to Lender. Borrower shall promptly noufy Lender of Borrower's change of address, 1
Lender specifics a procedure for reporting Borcower's change of address, then Borrower shall only report o change
of address through that specified procedure  There may be only one designated notice address under this Security
Instrumicnt at any onc bme  Any notice (o Lender shall be given by delivering it or by maihing 1 by first class mail
1o Lender’s address stated herein unless Lender hus designated another addiess by notice to Borrower  Any nouce
n conncction with this Security Instrument shall not be deemed to have been given to Lender until actually received
by Lender If any notice required by this Sceunity Instrument s also required under Applicable Law, the Applicable
Law requirement will satisfy the corresponding requirement under this Securny Instrument

16. Governing Law; Severability; Rules of Construction. This Sccunty Instrument shall be governed
by federal law and the law of the jurisdiction tn which the Property 1s located. All nghts and obligauens contamed
in this Secunty Instrument are subject 1o any requirements and limitations of Applicable Law  Applicable Law
might expheitly or implicitly allow the parties to agree by contract or n nught be silent, but such silence shall not be
construcd as a prohibition against agreement by contract. In the event that any provision or clause of this Seeurity
Instrument or the Note conflicts with Applhicable Law, such conflict shall not affect other provisions of this Secunty
instrument or the Note which can be given effect without the conflicting provision

As used in this Security Instrument. (a) words of the masculine gender shall mean and include
conesponding neuter words or words of the feminine gender, (b) words n the singuiar shall mean and include the
plural and vice versa, and (c) the word “may™ gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given onc copy of the Note and of this Sccurity Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As uscd in this Section 18, “Interest
n the Property™ means any legal or beneficial interest i the Property, including, but not limited 10, those beneficial
interests transferred 1in a bond for deed, contract for deed, installment salcs contract or escrow agreement, the intent
of which 1s the tansfer of title by Borrower at a future date to a purchaser.

If all or any part of the Propeny or any Interest in the Property 1s sold or transferred (or 1f Borrower 1s not a
natral person and a beneficial interest in Borrower is sold or transitired) without Lender's prior written consent,
Lender may, require immediate payment in full of all sums secured by this Security Instrument  Howcver, this
aption shall not be cxercised by Lender 1f such exercise 15 prohibited by Appheable Law.

[f Lender excrcises this opuon, Lender shall give Borrower notice of acceleration  The notice shall provide
& penod of not less than 30 days from the date the notice 15 given in accordance wath Section 15 within which
Borrower must pay all sums sccured by this Scecunty Instrument. 1f Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by tlus Security Instrument without further
notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. [f Borrower mects certain conditions, Borrower
shall have the right to have enforcement of this Sceunty Instrument discontinued at any time prior to the earliest of.
(a) five days before sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such
other period as Applicable Law mught speerfy lor the termmnauon of Botrower’s right to reinstate; or (c) entry of a
Judgment enforcing this Sccurity Instrument. Those conditions are that Borrower: (a) pays Lender all sums which
then would be due under this Sceurity Instrument and the Note as if no acccleration had occurred, (b) cures any
default of any other covenants or agreements; () pays all expenses incurred 10 enforcing this Security Instrument,
including, bul not limited to, reasonable atlorneys® fees, property inspection and valuation fees, and other fecs
incurred for the purpose of protectng Lender's interest in the Property and rights under this Security Instrument; and
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(d) takes such action as Lender may reasonably require o assure that Lender’s interest in the Property and rights
under thas Secunity Instrument, and Borrower’s obligation to pay the sums secured by this Secunity Instrument, shall
conunue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more
of the following forms, as selected by Lender  (a) cash; (b) money order, (¢} cerlified cheek, bank check, treasurer’s
cheek or cashicr’s check. provided any such check is drawn upon an insttution whose deposits are msured by a
federal agency, instrumentadity or enuty; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Sccurity Instrument and obligattons secured hereby shall remain fully effective as if no acceleraton had occurred
However, this right to reinstate shall not apply i the case of acceleration under Section 18.

2G3. Saie of Note; Change of Loan Servicer; Notice of Grievance. The Note or 4 partial interest in the
Note (together with this Secunity Instrument) can be sold one or more ttmes without prior notice 1o Borrower A
sale mught result in a change in the entity (known as the “Loan Servicer”) that colleets Periodic Payments due under
the Note and this Secunty Instiument and performs other morigage loan servicing obligations under the Note, this
Secunty Instrument, and Applicable Law  There also might be one or more changes of the Loan Servicer unrclated
10 a sale of the Note  [fthere 15 a change of the Loan Servicer, Borrower will be given wnitten notice of the change
which will state the name and address of the new Loan Servicer, the address to which payments should be made and
any other miormation RESPA 1equues in connection with a notice of transfer of servicing. If the Note 15 sold and
thercafter the Loan s seiviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing
obligations to Boirower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise provided by the Note purchaser

Netther Borrower nor Lender may commence, join, or be joined to any judicial acuon (as cither an
individual litigant or the member of a class) that arsses from the other party’s actions purseant to this Security
Instrument or that alleges that the other party has breached any prowvision of, or any duty owed by rcason of, this
Secunty Iistrument, until such Borrower or Lender has notfied the other party (with such notice given n
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action  1f Apphcable Law provides a time period
which must elapse before certain action can be taken, that nme period will be deemed to be reasonable for purposes
of this paragraph The notice of acceleration and opportumty to cure given to Borrower pursuant to Section 22 and
the notice of acceleration given to Borrower pursuant to Scetion 18 shall be deemed 1o satisfy the notice and
opportunity to take corrective action provisions of this Scctton 20.

21. Hazardous Substances. As used m this Section 21 (a) “Hazardous Substanecs™ arc those substances
defined as toxic or hazardous substances, pollutunts, or wastes by Environmental Law and the followsmg substances
gasoline, kerosene, other flammable or 1oxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials comtaining asbestos or formaldehyde, and radioactive matenials; (b) “Environmental Law” means federal
laws and laws of the jurisdicuon where the Praperty 1s located that relate to health, safety or environmentat
protection; {¢) “Lavironmental Cleanup™ includes any response action, remedial action, or removal action, as
defined in Environmental Law; and (d) an “Environmental Condition” means a conditton that can causc, contrtbute
to, or otherwise trigger an Environmental Cleanup

Borrower shall not cause o1 permmt the presence, use, disposal, storage, or release of any Harsardous
Substances, or threaten to releasc any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow
anyone else to do, anything affecting the Property (a) that 1s in violation of any Environmental Law, {b) which
creates an Eovironmental Condition, or (¢) which, due to the presence, use, or release of a Hazardous Substance,
creates a condition that adverscly atfects the value of the Property. The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small quantities of Hazardous Substances that arc generally
recognized to be appropriate o normal ressdential uses and to mamtenance of the Property (including, but not

limited to, hasardous substances i consumer products)

Iniials:
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This is an Example of a Mortgage which names MERS as the Original Mortgagee (MOM Document).

Borrower shall promptly give Lender written notice of (a) any invesugation, claun, demand, lawsuit or
other achion by any governmental or regulaiory agency or private party invebving the Property and any Hazardous
Substance or Environmental Law of which Borrower hus actual knowledge, (b) any Environmental Condition,
including but not himited 1o, any spilling, leaking, discharge, release or threat of releasce of any Hazardous Substance,
und (c) any condition caused by the presence, use or release of a Hazardeus Substance which adversely affects the
value of the Property If Borrower learns, or is nonfied by any governmental or regulatory authonty, or any private
party, that any removal or other remediation of any Husardous Substance affecting the Property 15 necessary,
Boriower shall promptly 1ake all necessary emedial actions 1n accordance with Environmental Law  Nothing
heicin shall create any obligation on Lender for an Enviomiental Cleanup.

NON-UNIFORM COVENANTS  Borrower and Lender further covenant and agree as follows:

I2. Acceleration; Remedies. Lender shall give notice to Barrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acccleration
under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a) the default; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notice Is given to
Borrower, by which the default must be cured; and (d) that failure to cure the defauit on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument, foreclosure
by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to assertin the foreclosure proceeding the non-existence of a default
or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the
date specified in the notice, Lender at s option may require immediate payment in full of all sums secured
by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
procecding. Lender shall be entitied to collect all expenses incurred in pursning the remedies provided in this
Section 22, including, but not linsxeed to, reasonable attorneys® fees and costs of title evidence.

23. Release. Upon payment of all sums sccured by this Sccunty Instrument, Lender shall release this
Security Instrument  Borrower shall pay any recordation costs Lender may charge Borrower a fee for releasing this
Securty Insirument, but only f the fee 15 paid to a therd party for services rendered and the charging of the fee 1s
permmitted under Applicable Law

24. Attorneys’ Fees. As wsed in this Security Instrument and the Note, attorneys’ fees shall include those
awarded by an appellate court and any attorneys’ fees incuired in a bankrupicy proceeding

25. Jury Trial Warwver. The Bonower hereby waives any mght to a trial by jury n any action,
preceeding, claim, or counterclaim, whether in contiact or tort, at faw or in cquity, arising out of or 1 any way
related fo this Secunty Instrument ot the Note

BY SIGNING BELOW, Borrower accepts and agrees to the tenns and covenants contained in this Security
[nstrument and 1n any Rider executed by Borrower and recorded with it
Signed, seafed and delivered in the presence of.
(Seal)

-Borrower
{Pnnted Name)

Printed Name Mailing Address

{Piease Complote/

(Seal)

-Bommower

[muals,
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This is an Example of a Mortgage which names MERS as the Original Morigagee (MOM Document).

Printed Name. Mashing Address

[Please Complate]

{Prnied Name)

(Seal)

Mailing Address

-Homrower
{Pnnteg Nemej

{Seal)

Mailimg Address

[Acknawledgment on Following Page] — -« < «-—

-Borrower
[Pantad Neme}
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This is an Example of a Mortgage which names VIERS as the Original Mortgagee (MOM Document).

Statc of §
§ .
County of §
The foregomg insrument was acknowledged before mic this , s
{date] by

{name of person acknowledging],

who 15 personaily known to me or who has produced
{type of identification] as identification

Signature of Person [aking Acknowledgment

Name I'yped, Printed or Stamped

Tide or Rank

Seial Number, 1fany

After recording please return to:

[Company Name]

[Name of Natural Person]

[Street Address]

{Clty, Stale Zip Code]

MERS Modificd Form 3018 0:01
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CORPORATE RESOLUTION

NOW, THERETORE, BE IT RESOLVED, that the mdividuals (the “Signing Officers™) ser forth on the attached list of
candidates, as amended from time 1o tune by Mortgage Electronic Registration Systems, Inc. (“MERS") at the request of <insert
name of company> <ORG 1D (Insert QRG [D)> {the "Member™), are officers of the Member, which 15 a member of MERS |
and that ¢ach such mdividual be, and he or she, us the case may be, hereby is, appointed as an aswistant secretary and vice president

of MERS, and be 1t further

RESOLVED, that the suthonty granied to such Signing Officers as assistant secretary and vice president of MERS shall
be specifically limited 10 undertaking only the actions st forth below on behalt of MERS and that any action taken by an Signing
Officer that is not specifically enumerated betow 1s beyond the scope of the authonity granted 1o such Signing Officer, is ultra
vires, and shall be null and void, and be w turther

RESOLVED, that each of the Signing Officers be, and bereby 1s, authunzed to perform only the following on behalf of
and m the name of MERS:

(1) release the lien of any mortgage loan registered on the MERS System that i1s shown 1o be registered to the Member;

(2) assign the lien of any mortgage loan nanimg MERS as the mortgagee when the Member 1s ilso the current promissory note-
holder, o1 1f the mortgage loan s registered on the MERS System, 1s shown to be registered to the Member,

(3) excctte any and all documents necessary to foreclose upon the property securing any mortgage loan registered on the MERS
Systern that ts shown (0 be registered 10 the Member, mcluding but not limated to {a) substitution of trustee on Deeds of Trust, (b)
Trustee's Deeds upon sale on behalfof MERS, () Affidavits of Non-muary Status, (d) Affidavits of Judgment, (¢) Affidavas of
Debt, () quiclaim deeds, (g) Affidavits regarding tost promissory notes, and (h) endorsements of promissory notes 10 VA or HUD
on behalf of MERS as a required patt of the ¢laims process,

(4} rake any and alf acuions and execute all docuinents necessary to protect the mterest of the Member, the benceticial owner of
such mortgage loan, or MERS m any bankrupicy proceeding regardmg a loan registered on the MERS System that is shown to be
regestered o the Member, ncluding but not limuted 10 (a) executing Proofs of Claim and Affidavats of Movant under 11 U.S.C.
Sce 501-502, Bankruptey Rule 3001-3003, and apphcable local bankruptey rules, (b) entering a Notice of Appearance, (¢) vorte for
a trustee of the estate of the debtor, (d} vote for a conmumittee of eredutors, (¢) attend the meetng of creditors of the debtar, or any
adjournment thercof, and vole on behalt of the Member, the beneficial owner of such morigage loan, or MERS, on any question
that may be lawfully submuured before crediters in such 1 meeting, (f) complete, execute, and return a ballot acceplng or rejecting
a plan, and (g) execute reatfirmation agreements,

(5) take any and all actions and execute all documents necessary to refinance, subordinate, amend or modily any morigage loan
registered on the MERS System that 1s shown to be registered ro the Member;

(6) endorse checks made payable to Mortgage klectome Registration Systems, inc. to the Member that are received by the
Member for payment on any mortgape loan registered on the MERS System that (s shown (0 be regstered to the Member,

(7) take any such acuons and execute such documents as may be necessary to fulfill the Member's servicing obligations to the
benefictal owner of such mortgage loan (snciuding morigage loans that are removed from the MERS System as a resul( of the

transfer thereof to a non-member of MERS)

1, Sharon Uorstkamp, being the Corporate Sccretary of Mortgage Llectromc Registration Systems, Inc., hereby cernsfy that the
forcgoing is a true copy of a Resolution duly adopted by mie pursuant to authority granted by the Board of Directors of said
corporation and that it 15 effecuive as of the <insert day> day of <insert month>, 2011, and that the Resolution 15 1n full force and
effect on this dare and that it does not conflict wath the Certificate of Incorporanon or By-Laws of sawd corporation

Sharon Horstkamp, Secretary

£
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<inscrt name of company>
ORG 1D 100----

Mortgage Electronic Registration Systems, Inc.

Signing Officers
Master List Effective <insert date>

Last Name, First Name



