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FILED Feb 27, 2013

How to File an Answer to a Foreclosure Complaint

FORM A

Nicola  Swith

{Your Name(s)}
a1 YMs Ave, JT¢,NT 03304
(Your Mailing Address)
943 143 2959
(Your Daytime Telephone Number)
Defendant(s) Pro Se

Nicorrw <Swii7H SUPERIOR COURT OF NEW JERSEY
CHANCERY DIVISION - GENERAL EQUITY

| HGINSON  county

(County where the property 15 located)
Docket No F- 03_52 = ’7L i a

(Name of company or bank that filed the foreclosure complaint)

M A Mo ftaaﬁpignﬂffﬁ),

¥S.
-
MicoLd SMmiTH
{(Name of first defendant histed on the complant)
Defendant(s),

Nico ( a S w ( i residing at

(Insert your name(s)) . -
20 Sole pve. JTerseq Gty MI 0Fz0Y

(Insert your street addiress) ~J

CIvIL ACTION
ANSWER

in the City of Tsps5ed ClﬁCounty of 0 Hubd So '\( and State of N :r ,

by way of Answer to the plaintiff’s complaint herein, says:

AS TO THE FIRST COUNT:

Defendant admits/denies or is without knowledge or information sufficient to form a belief
as to the truth of the allegation of each of the following paragraphs of the first count of the
complaint as follows:

1

|
—

l\\\'CO}O\ gwmith Q(\:ﬂg e own ey o} e
Vromists Sudyjﬁf;(' 0F the (-c%{V(,\/lC<J Tireclosure
QQ.PI'-U/V\ Otﬂj_d—(,‘!:- {——o e %Dfec(ogu.fe PraCeﬂJ\\ZS
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Hew to File an Answer {o a Foretlosurg Complaint

FORM A

AS TO THE SECOND COUNT:

Defendant admits/denies or is without knowledge or information sufficient to form a belief
as to the truth of the allegation of each of the paragraphs of the second count of the complaint as
follows:

! ,Q[¢alm Switls obLfect to the %{){QC(OQU\VQ
Fracttdh‘;‘g

[Note: Defendants must include all separate (see R 4:5-3) and affirmative defenses (see R. 4:5-4),
raise them by motion as permitted in R. 4:6-2, or otherwise raise the defense in a timely manner or
those separate defenses and affirmative defenses are waived.}

FIRST SEPARATE DEFENSE

The N\vf’ram € gwgw Yo e Foveclosef s the FHrit™
Martﬁmgﬂ upm Ve gqtgjec{— FY‘ﬁF@fl"{ L\ﬁ\/lm& owwﬂo?. &u-wp
@CCHPIC@{ et Sufyjec{' Pﬁ)?{(w Ay WPTUAC(PQ' (Q*‘p(a{wce gf\"
LoviFrtauows waoo{ 07 it lest Hean $000 qears’

SECOND SEPARATE DEFENSE

GMIOFC Lw\a( jv\Sﬁ’ appruueo( V‘Ma ﬂ{?ﬁlrcq(fr‘w ng/
Home Qﬁwp{a@fe Modi e abiov progra -
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How to File an Answer to a Foreclosure Complaint

FORM A

THIRD SEPARATE DEFENSE

| Micola Swmiln Lave wot had a Porecloswyt acEov
Comwmtmced a&/ataﬁf' Wl Wit e p“’(’ SRR ST \j&mrs“

FIRST AFFIRMATIVE DEFENSE

:]:') Micolda Smith want the Court Fo detevmivie "y e{u‘s;bj(.‘l-f
Do ,7ro+<(,[«rov Frowm %fec[ogufe,h\l«cfc?«vre fhe PC(’ib‘awef I's
Prowng that the Cowvt orAUY Ty Juthey prosecofrow o fle

Joreclosuve Le S-FNJ*?'J d\h"‘;"_") the  plodipcaliouw hi 4l fﬁff"‘{[?!m'

SECOND AFFIRMATIVE DEFENSE

GMAC (8 alveady & agreewment with M that | shevld Ge
MaK g MOMHLT pcu(w(wf’ oF $2%30-20 o redetuw ey
Mov"[‘ghgft'

S2s THE ATACHED

Wherefore, Defendant demands judgment:

A, Dismissing the plaintiff’s complaint;
B. Awarding defendant costs incurred in defending against this action; and

@ For such other relief as the court deems just and equitable.

Dated j—\l% |12 A /{/l/u&,q/
{ { Signatur /7
UONICOL A SMUTH
Print or Type Name
Dated:
Signature
Print or Type Name
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How te File an Answer {o a Foreclosure Complaint

FORM A
CERTIFICATION PURSUANT TO RULE 4:5-1

The matter in controversy is not the subject of any other action pending in any other
New Jersey court. There are no pending arbitration proceedings. No other action or arbitration
proceedmgs are contemplated. No non-party is known who would be subject to inclusion or joinder

in this case because of potential liability,
Dated: Q‘g“%_]?; VWWQ/QN

Signature
" Nicola . Swit

Print or Type Name

Dated:

Signature

Print or Type Name

CERTIFICATION OF MAILING ANSWER TO COURT
AND TO THE ATTORNEY FOR THE PLAINTIFF

I hereby certify that:

I. A copy of the within Answer was filed within the time prescribed by the Rules of Court,
2.0n -2 $-1%2 I, the undersigned, mailed to D %f( y O ’5 e(‘

{(1nsert the date)

(]) (/” 14 {_ % (insert the name of the plamntiff's attorney)
. . fﬁ (‘ﬂ\/l Dul‘ t. C MM ‘Vl 5 L
Aromeys for Flainift.at g4 g{ AVE. Novte, B 1{M1w§ La, ﬂfL 38203

(snsert the address of the plaintiff’s attorney)

by reguiar mail, a true copy of the within Answer.

[ hereby certify that the statements made by me in this document are true. 1 am aware that 1f
any are willfully false, I am subject to punishment.

pwes. 2 -23-/3 . Q—vﬂ@*—#

Signature
Nicola “soaitt,

Print or Type Name

Dated.

Signature

Print or Type Name
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— -—-The-following documents were-designed to-help-vou undersiand-and take advantzee of thns offer

GMAC Mortgage GMA_C_ Mortgage

3451 Hammond Ave
PO Box 780
Waterloo, 1A 5070407380

January 31, 2013

NICOLA SMITH RE Account Number 7441606928

34 YALE AVENUE Property Address 34 YALE AVENUE
JERSEY CITY, NI 07304 JERSEY CITY. NJ 07304
Dear NICOLA SMITH

As your loan servicer, we are commutted to working with you to help make your payment more affordable  As a
result of the financial mformation you have already provided to us, we have been able to build the enclosed Home
Affordable Modification Program - Trial Period Plan for you This Tnial Period Plan provides for a “Tnal
Penod™ of monthlv payments These payments are based on the information you have provided, regarding vour
mcome They are also an estimate of what vour monthly faymcnts will be. if you receive a permanent
modification under the terms of the program

At this point, however, 1t 18 mip&4 =~ “~r vou to wnderstand that you have not vet meu ali of the yuzuficanons for
a Permanent Modification In order to qualify, vou must first comply wath the provistons of this Trial Period
Plan We will then evaluate vour qualifications for a Permanent Modification,

*  “Trial Period” Payment Coupons — Use these coupons n place of your normal payment method while
on your Plan

*  What You Must Do Now — This provides mstructions for payment and submission of
required documentation

* Home Affordable Modification Program Loan Trial Period Plan — This includes the terms of vour
Tnal Period Plan

»  Frequently Asked Questions

* Notifications

If you qualify, and we are able to permanently modify your loan, you may also be ehigible for a “pay-for-success™
mncentive  This would be available for each month that you make your payments on time and would begin with
the “Trial Period”™ payments provided for under vour Tnal Peniod Plan  If your monthlv mortgage paviment,
(including principal, interest, property taxes. hazard msurance, flood isurance, condomumum association fees
and homeowner s association fees, as applicable, but excluding mortgage msuran se) under the Tnial Period Plan,
1s reduced by a mmumum of a sx (6%) percent and you make your payments on time, you will recerve a monetary
mcentrve  Depending on your modified monthly payvment, you may accumulate up to $1.000 each vear, for 5
vears for a total of $3,000

-1- v2 PRJ200123 TA HMP 568782-000014
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The way this mcentive works, 1f you succeed 1 making all of your payments within a twelve (12) month period,
begmming with due date of your first “Trial Peniod” payment, the amount of vour tcentive will be apphed to
reduce the principal balance on vour loan  This will occur each vear, after the anniversary of the due date on
which your first “Trial Period” payment was due Ths wall help you to eam additional equity m your home, bv
reducing the amount that you owe However, you must remam current on vour loan  If vou qualify and recerve a
Permanent Modification, and you become more than 90 days past due on any pavment, you will lose this
mportant benefit

The amount of the imcentive applied to vour loan, may have tax consequences to vou and we encourage vou {o
discuss this with a tax professional

If you do not qualify for a Permanent Modificatton under this program, we will continye to work with you to
explore other options that may be available to you

Recept of payment matching the terms of this Trial Period Plan constitute acceptance of this offer 1f vou have
any questions, please contact vour Relationship Manager, ROBERT WILLIS at 1-877-928-4622 extension
8745655 between the hours of 8 00 a.m and 9-00 pm central standard time Monday through Faday If vour
agent 1s not available, one of their team members will asstst you

Loan Servicing

TR AT

Enclosures

M003

Note: Tins 1s an attempt to colicey a ¢=ht and any information obtaned wili be used for that purpose

Notice Regarding Bankruptcy: If vou are currently involved 1n a bankruptey proceeding or have been
discharged of your personal Liability for the repayment of this debt, this notice 15 being provided for informational
..—purposes.only.and.1s not an attempt to-collect a pre-petition.or.discharged debt - Any.action-taken bv-uss-forthe——
sole purpose of protecting our lien 1nterest i vour property and 1s not to recover any amounts from vou

personally  1f you have surrendered your property during your bankruptcy case, please disregard this notice

Note: If you are currently m bankruptcy under Chapter 13, vou should continue to make payments 1n accordance
with your Chapter 13 Plan and disregard this notice
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Mail This Portion With Your Payment
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Account Number

Date Payment Due

Total Amount Due

7441606928

March 01, 2013

$2,830 30

NICOLA SMITH
Mail To

GMAC Mortgage, LLC
Attn HAMP Processing

P O Box 9001719
Lowsvilie, KY 40290-1719

Mail This Portion With Your Payment

Account Number

Date Pavment Due

Total Amount Due

7441606928

Apnl 01, 2013

$2,830 30

NICOLA SMITH

Mai To

GMAC Mortgage, LLC
Attn  HAMP Processing

P O Box 9001719
Lowsville, KY 40290-1719

Mail This Portion With Your Payment

(TR

Account Number

Date Payment Due

Total Amount Due

|7441606928

_ [May €1, 2013

$2.830 30

NICOLA SMITH

Mail To

GMAC Mortgage, LLC
Atn  HAMP Processing

P O Box 9001719
Lowswille, KY 40290-1719

568782-000014
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In order for us to quahify you for a permanent modification, vou must comply Wltb the follwmg o

Trial Period Plan Payments

Utilize the payment coupons provided which detail the amount and due date specified 1n the Trial Period Plan,
. If you were previously required to remut payments by certified funds, this requirement extends through

the peniod of vour Tnal Peniod Plan  Certified funds are defined as money orders, cashier’s checks, or
personal checks certified by your local bank

. You must send the amount of the “Trial Period™ payment as provided for under your Trial Period Plan, —_—
mstead of, not in addition to, your normal monthly mortgage payment =
. You must send the exact amount stated on each coupon. Please do not send more or less than what 15 ]
noted to ensure ehgibihty P
. “Tnal Period” payments must be received on or prior to the 10th day following the due date providedon ==
each coupon —_—

Because this 1s a temporary reduction 1n your monthly payment, you will not be able to remut payment through
the services provided on our website or other electronic payment services, such as automatic deductions from
your bank account, until the Trial Peniod Plan s complete It 1s your responsibility to have those types of
payments stopped

Qutstandine Required Documentaticn

You may be required to submut additional documentation m order for us to process your modification request If
further documentation 1s needed, we will send vou a separate letter requesting the outstanding required
documentation

Important Trial Period Plan Information

+  If vou comply with all of the provisions of your Trnal Perniod Plan, and you are provided with a
Permanent Modification, we will not conduct a foreclosure sale

+ If you cannot afford the Trial Period Plan payments but want to avoid foreclosure, please call us at
1-877-928-4622 We may be able to help you

» If vou are provided wrth a Permanent Modification. we will waive all unpaid late charges

*  Your credit score may be adversely affected by this Trial Pennod Plan  The same may be true if you
recerve a Permanent Modification  For more mformation about your credit score please go to
http //www fic gov/bep/edu/pubs/consumer/credst/cre24 shtm

»  Credst Counselmg Your debt-to-income ratio 1s 37 06% If your debt-to-income ratio 1s at or over 35%
and vou work with a HUD-approved housing counsehng agency, vou must provide us a with a letier
confirming that vou wall seek credit counseling from a HUD- approved counsehng agency

-4 - 568782-000014



Investor Loan # 10546148
TRIAL PERIOD PLAN
(Step One of Two-Step Documentation Process)

Loan Tnal Peniod Plan Effective Date March 01, 2013

Borrower (“17) NICOLA SMITH

Lender and/or Servicer (“Lender”) GMAC Mortgage, LLC

Date of first hen Secunity Instrument (“Mortgage™) and Note (“Note™) May 17, 2006
Loan Number 7441606928

Property Address (“Property”) 34 YALE AVENUE JERSEY CITY, NJ 07304

If I comply with all of the provisions of this Tnal Penod Plan and my representations in Section 1 contmue to be
true m all matenal respects, then the Lender\Servicer or agent for Lender\Servicer may provide me with a
Permanent Modification, as set forth n Section 3, that would amend and supplement; (1) the Mortgage/Deed of
Trust on the Property, and (2) the Note secured by the Mortgage/Deed of Trust  The Mortgage/Deed of Trust
and Note together, as they may previously have been amended, are referred to as the “Loan Documents
Capitalized terms used in this Plan and not defined have the meamng given to them in the Loan Documents

If I have not already done so, I am providing confirmation of the reasons I cannot afford my mortgage payment
and documents to permit venification of all of my mecome (except that I understand that T am not required to
disclose anv child support or alimony unless 1 wish to have such income considered) to determine whether 1
qualify for the offer described 1n this Plan (the “Offer”) 1 understand that the Lender will implement a Tnal
Pertod, or will send me written notice that 1 do not qualify for the Offer If I am approved for a Permanent
Modification, I understand I will be provided with a document detarling the terms of the modification

I. My Represcaiations. ! certifv 1o the Lender that
A I am unable to afford my mortgage payments for the reasons indicated in my Hardshup Affidavit
and as a result, (1) | am either in default or believe I will be n defaunit under the Loan Documents
1n the near future, and (u) I do not have access to sufficient hquid assets to make the monthiy
mortgage pavments now or m the near future,

[VEARFTAAVERI

"=~ B” 7 T'hve'mthe'Property as'my principal residence, and the Property has ot beei condemned.
C There has been no change 1n the ownership of the Property since 1 signed the Loan Documents,
D [ am providing or already have provided documentation for all meome that 1 recerve (except that

I'understand that I am not required to disclose any child support or alimony that I recetve,
unless [ wish to have such mcome considered to quahfy for the Offer),

E Under penalty of perjury, all documents and information I have provided to Lender pursuant to
thus Plan, mcluding the documents and information regarding my ehgibility for the program, are
true and correct,

F If Lender requires me to obtain credit counsehng, I will do so

G If 1 was discharged m a Chapter 7 bankruptey case subsequent to the execution of the Loan
Documents, Lender agrees that I will not have personal hability on the debt pursuant to this Plan

2 The Trial Period Plan On each of the following due dates, I will pay the Lender the amount set forth
below, whuch are my “Tnal Penod™ payments These mciude payment for Escrow items (where
permitted by law), including real estate taxes, msurance premums and other fees, if any. of
$1.119.67

Lif there ts more than one Borrower or Mortgagor executing this document, each 1s referred to as “I°  For purposes of this document words
signifying the singular (such as "I") shall include the plural (such as “we”) and vice versa where appropriate

-5- 568782-000014



1 March 01, 2013 $2,830 30
2 Apnl0l, 2013 $2.830 30
3 May01, 2013 $2.830 30

The “Trnal Period” Payment 1s an estimate of the amount I will be required to pay under the terms of the
Permanent Modification, which will be finalized 1n accordance with Section 3 below

Duning the peniod of the Trial Period Plan, commencing on the date of this Plan and ending on the earlier of

§)] the first day of the month followmg the month mn which the last “Trial Period” pavment 15 due (the
“Modification Effective Date™) or

() terrunation of this Plan, I understand and acknowledge that

A TIME IS OF THE ESSENCE under this Plan,

B Except as set forth m Section 2.C below, the Lender will suspend any scheduled foreclosure sale,
provided I continue to meet the obligations under this Plan, but any pending foreclosure action wall not
be dismissed and may be immediately resumed from the point at which 1t was suspended f this Plan
termunates, and no new notice of default, notice of mtent to accelerate, notice of acceleration, or stmilar
notice will be necessary to continue the foreclosure action, all nghts to such notices being hereby waved
unless prolubited by law, however, I mav continue to recerve foreclosure/eviction notices-delivered by
mail or m person — or I may see steps being taken to proceed with the foreclosure of my home While I
may not lose my home during the evaluation, to protect my nghts under applicable foreclosure law, | may
need to respond to these foreclosure notices or take other actions. If I do not understand the legal

——————-consequences.of the foreclosure, Lunderstand that . am encouraged to speak-to an attorney or a-housmg- - ——————
counselor for assistance

C  Dunng the penod of the Trial Period Plan, 1f vou have an escrow account for the pavment of your taxes
and insurance, your payment continues to nclude vour monthly escrow contribution  If vou have not had
an escrow account m the past, vour pavments during the penod of the Tnal Period Plan will now include
a payment 1o an escrow account, 1if permtted by law

D I my property 1s located m Georgia. Hawau. Missour, or Virginia and a foreclosure sale 1s currently
scheduled, the foreclosure sale will not be suspended and the Lender may foreclose 1f I do not make each
and every “Tnal Penod” payment that 1s due before the scheduled foreclosure sale If a foreclosure sale
occurs pursuant to this Section 2 C | this agreement shall be deemed terrmmated,

E The Lender will hold the pavments received during the Tnal Period m a non-interest bearmng account until
thev total an amount that 1s enough to pay the oldest delinquent monthly payment. under my Note, n full
Once the “Trial Period” payments I have made are equal to a full monthly payment under my Loan
Documents, those funds will be applied to pay my oldest delinquent payment, If there 1s any
remaining money after such pavment 1s apphied, such remamng funds will be held by the Lender and not
posted to my account until they total an amount that 15 enough to pay the next oldest delinquent monthly
pavment n full.

F K, prior to what would otherwtse be the Effective Date of my Permanent Modification, 1 have not made
all of the “Trial Period™ payments required under Section 2 of this Tral Period Plan, or if the Lender
determines that my representations m Section 1 are no longer true and correct. my loan will not be

DIERRER
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modified and this Trial Period Plan will termmnate  In the event that this occurs, the Lender will have all
of the nghts and remedies provided by the Loan Documents, and any payment I make under this Tnal
Penod Plan shail be applied to amounts I owe under the Loan Documents and shall not be refunded to
me, and

G Tunderstand that the Trial Period Plan 1s not a modification of my loan and my loan will not be modified
unless or until I meet all of the conditions required for modification 1 understand and agree that the
Lender will not be obligated or bound to modify my loan 1f I fail to meet any one of the requirements
under this Trial Peniod Plan.

3 The Modification [ understand that once Lender 15 able to determune the final amounts of unpaid interest
and any other delinquent amounts (except late charges) to be added to my loan balance and after deducting
from my loan balance any remaiming money held at the end of the Tnal Period under Section 2 D above, the
Lender will determme the new payment amount  If I comply with the requirements n Sectton 2 and my
representations i Section | continue to be true mn all matenal respects, the Lender will provide a
Modification Agreement for my signature, which will modify my loan as necessary to reflect this estimated
payment amount provided for under my Trial Petiod Plan, and waive any unpaid late charges accrued to date
Upon execution of a Modification Agreement by the Lender and me, this Trial Period Plan shall terminate
and the loan, as modified by the Modification Agreement, shall govern the terms between the Lender and me
for the remainmng term of the loan

A

4 Additional Agreements. I agree to the followng

A That, unless a borrower or co-borrower 1s deceased, all persons who signed the Loan Documents
have agreed to this Plan

B To comply, except to the extent that they are modified by this Tnal Peniod Plan. with all covenants.
agreements, and requirements of my Loan Documents, nchiding my agreement to make all payments
of taxes, insurance premiums, Mortgage NSUrance premiums, assessments, Escrow Items. impounds,
and all other pavments, the amount of which may change periodically over the term of mv loan
(unless prohibited by law)

________ C —That this- Trial-Period-Plan- constitutes.notice-that the-Lender's waiver-as-to-payment-of-Escrow _—
Items, 1f anv, has been revoked, and ! have been adwvised of the amount of taxes and hazard msurance
premiums needed to fund my Escrow Account, unless prolubited by law

D That all terms and provisions of the Loan Documents remain i full force and effect, nothing 1n this
Plan shall be understood or construed to be a satisfaction or release in whole or m part of the
obligatons contaned mn the Loan Documents. The Lender and I will be bound by, and will comply
with, all of the terms and provisions of the Loan Documents

E  For loans with mortgage insurance, the mortgage msurance premium may be subject to change
followng permanent modification Any change would be proportionate to the modified loan
amount, includmg any deferred balance, and will be reflected m your next escrow analysis followng
the Permanent Modification

Receipt of payment matching the terms of this agreement constitutes acceptance of this offer.

‘l‘ A

Frquently.;ihskedhauestlons .

..?'s.“i.m.ﬁ,?@a’; LF ;\.'.g %’% Rttt i %*f;,r ‘_,%,; iz "’g&;ﬁ? 3

How was my Trial Perlod payment determlned"
Your “Tnal Penod™ payment 1s approximately 31% of your total gross monthly income However, the terms of
vour Tnal Period Plan require us to create an escrow account (where not prohibited by law) for pavment of vour
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property taxes, msurance premmums and other permissible escrow  Your current loan may already have an
escrow account If it does not, the previous Warver of Escrows 1s cancelled under this new Trial Period Plan

Could my “Trial Period” payment be more than my current payment?

Possibly For example, 1f your current payment does not mclude an escrow payment and you are now required
to make monthly escrow pavments, your “Trial Period” payment could be hugher than vour current monthly
payment However, the mcrease in your payment will be offset by no longer having to pay taxes and nsurance
bills yourself, as we will pay them on your behalf from your new escrow account

What happens to my Trial Period Payments if I do not comply with the terms of the Workout Plan?
Your Tnal Penod Payments will be applied to your existing foan according to the terms of vour Loan
Documents

Will a foreclosure occur if I participate in the Program?

As long as vou comply with the terms of the Tnial Penod Plan, we wall not contiue wrth foreclosure
proceedings or conduct a foreclosure sale if foreclosure proceedings have started 1f vou do not qualify, or 1if
vou fail to comply with the terms of the Trial Period Plan, you will be provided with a Non-Approval Notice In
most cases, you will have 30 days to review the reason for demal and contact us in writing to discuss any
concerns vou may have During this 30-day review penod, we may continue with the pending foreclosure
action, but no foreclosure sale will be conducted and you may not lose your home,

DERHTADAAII

Can you delay the first payment date under this agreement?

Any delays 1n the payment due date under this agreement will increase the delinquent interest being capitalized,
which would impact all the balances calculated with the proposed modification The incentives offered through
this plan would also be reduced by one month’s accrual of the mcentive payment 1f vou do not make an
additional trial penod payment

How will this affect my credit?
We are required to report factual information to the credst reporting agencies H vour account 1s past due at the
time vou enter mto the Tnal Penod Plan, we will continue to report that your account 1s past due, unless or until

vour loan is brought current " 1f; however, vou do not successfully complete the Trial Pertod Plan, and your loan
1s not permanently modified. accurate reporting will continue including any adverse reporting

How long will it take to process my modification request and determine if I qualify for the program?
Based on the mformation yvou have already provided. we have successfully qualified vou for thus Trial Period
Plan 1f you provide all of the documentation requested on page three (3) of this letter. 1f applicable, and make
pavments as required under the Tnal Period Plan, we will evaluate vour quahfications for a Permanent
Modification You will be notified of our final decision wathin twenty (20) days of receipt of vour final payment
under the Tnal Penod Plan

Will my principal and interest payments be fixed after my loan is permanently modified?

Once vour loan 1s permanently modified, vour mterest rate and your monthly principal and interest pavments
will be fixed for the remaming hife of your loan, unless your mutial modified nterest rate 1s below current market
mterest rates In that case, the below market interest rate will be fixed for five vears At the end of the fifth
vear, your Interest rate may wncrease by 1% per vear until it reaches the cap The cap will equal the market rate
of mterest being charged by mortgage lenders on the day vour modification agreement 1s prepared (the Freddie
Mac Pnmary Mortgage Market Survey Rate for 30-vear, fixed rate conforming mortgages) Once vour mterest
rate reaches the cap, 1t will be fixed for the remammng life of vour loan
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Will the escrow portion of my payment change?
If the cost of your msurance premums, property tax assessment or other escrow eXpenses Increases, vour
monthly payment will increase as well

During the establishment of the escrow account any outstanding premiums due for property taxes or insurance
were advanced and paid on your behalf This would create an escrow shortage If a shortage exsts on the
account, it will be factored into your payment after the Tnial Period Plan 1s complete

Is a property evaluation fee assessed to my account?

The BPO compieted to determne the value of the property resulting from the HAMP evaluation 1s mitially
assessed to the account, but not required to be re-paid by the borrower under the HAMP guidelines  However,
if vour loan 1s dehinquent prior to the HAMP tnial, any fees that incur resuitmg from normal collection activity
will be appropnately charged to the account and pavment due from you

The Trial Period Plan notice will be rescinded if an error is detected.

You agree that, 1f an error i the terms of the Trial Peniod Plan or vour eligibility 15 detected after 1ssuance of
the Tnal Penod Plan notice, the Plan will be void and of no legal effect upon notice to you of such error  You
understand that a corrected Tnal Period Plan will be provided to you if it 15 determmned that you remam ehigible
for a loan modification after correction of the error

AT

Am | eligible for any Principal Forgiveness?

If you qualify for a Permanent Modification and vour loan 1s modified, you may be ehgible to have some of vour
principal forgiven on a deferred basis known as “Deferred Principal Reductions™ So long as vour modified loan
remains in good standing, and at no time does your loan become more than 90 days past due, a portion of your
principal balance may be forgiven on the anntversary of the due date of your first “Tnal Period” payment and on
that date for three vears  You will lose this benefit if your modified loan becomes more than SC davs past due
at any time dunng this three vear penod, including all accrued and unapphied amounts Deferred Principal
Reductions are subject to Equity Share Arrangements if the Note 1s paid 1n full beginning 30 davs after the
Modification Effective Date and before the eight year anmversary date after the Modification Effective Date and
the property value has mcreased Please contact us at 1-877-928-4622 if you do not want principal forgiveness.

~—-——we'may-have other- modification-options-for you—Any principal-forgiveness may-have tax consequences and we
adwvise to seek guidance from a tax professional

How does the Equity Share Arrangements effect me if I am eligible for Principal Forgiveness?

The lender 15 entitled to at least 50 percent of any increase mn property value if the total deferred principal
reduction amount applied to vour principal balance, less capital improvements that you have made to the
property after the Home Affordable Modification Trial Peniod Plan effective date and the date the loan is
fully satisfied Capital Improvements must be fully documented by vou including paid recerpts  The Lender
will obtain a broker’s price opimion on the property at the time of your payoff request which may delay vour
settlement date You may be required to provide the lender with a copy of the Listing agreement, sales
contract, and estimated settlement statement (HUD1) if the property 1s being sold or a copy of the estimated
settiement statement 1f the property 15 bemng refinanced so the lender can determne the Equity Share
Arrangement amount.
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Beware of Foreclosure Rescue Scams. Help is free!

*  There 1s never a fee to get assistance or information about the Making Home Affordable program from
vour lender and/or Servicer or a HUD-approved housing counselor

o For a HUD-approved counselor, visit htip //www hud gov/offices/hsg/sth/hee/fe/

o Or, select a counseling agency by phone through the HOPE Hotline by calling 1-888-995-HOPE
This 18 an on-demand counsehing service that 1s available 24-hours a day/7- days a week The HOPE
Hotline 1s available n Spanish or English (other languages are available upon request)

--- * -Beware of any person or orgamzation that asks you to pay a fee in exchange for housing counseling’
services or modification of a delinquent loan

(ARG

*  Beware of anvone who says they can “save” your home if vou sign or transfer over the deed to vour
house Do not sign over the deed to your property to any orgamzation or individual unless you are
working directly with your mortgage company to forgive your debt

*  Never make vour mortgage pavments to anyone other than your mortgage companv without their
approval

i
!
f

NOTICE TO BORROWERS
Any nusstatement of matenal fact made in the completion of these documents ncluding but not limited to
msstatement regarding vour occupancy in your home. hardship circumstances, and/or income will subject vou to
potential criminal mvestigation and prosecution for the following crumes perjury, fatse statements, mail fraud,
and wire fraud The mformation contained in these documents s subject 1o exammnation and venfication Any
potential nusrepresentation will be referred to the appropnate law enforcement authoritv for investigation and
prosecution.
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By acceptance of the enclosed documents you certify, represent and agree that

“Under penalty of perjury, all documents and information I have provided to Lender and/or Servicer m connection
with this Agreement, including the documents and information regarding my chgibility for the program, are true
and correct ”

SIGTARP Hotline
If you are aware of fraud, waste, abuse, nmismanagement or musrepresentations affiliated with the Troubled
Asset Relief Program, please contact the SIGTARP Hothne by:
Onlime Form www SIGTARP gov
Phone 877-81G-2009 (toll-free)
Fax 202-622-4539
Mail to Hotlme
Office of the Special Inspector General For The Troubled Asset Relief Program 1500 Pennsylvama Ave ,
NW, Surte 1064 Washington, D C 20220
For all other mguinies related to vour mortgage. please contact your Lender and/or Servicer

AR
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